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August 24, 1989

CERTIFIED RETURN RECEIPT
P 075 063 190

Mr. Jerry Glazier
5M, Incorporated
P.O. Box 752
Hurricane, Utah 84737

Dear Mr. Glazier:

Re: ApBrp-val-o'lBes-uesf&iln0e-Exl_ensjpnJ,rlal Be_cianLatiqn_Phn- 5M-
Incorporated. Silver Reef Mine. M/053/002. Washington County. Utah

We have received your letter dated August 9, 1989, requesting an additional
30-day time extension to submit the reclamAtion surety of $46,790 for the Silver Reef
minesite. lt is our understanding that 5M, Incorporated will be acquiring supplemental
funding for continued operations, no laler than September 15, 1989.

As indicated in our January 23, 1989 letter to you, the total reclamation estimate
for the Silver Reef Mine is $102,000 (1993 dollars). We requested ihat 5M lnc. provide
$46,790 of this total pending the legai outcome of 

'the 
Kerley Industries reclamaiion

bond issue. A deadline of July 
-26, 

1989 was given to 5M Inc. to resolve this question.
]ltg gpgraJor was inlo_rmed that he would be held responsible lor posting the ddditional
$55,210 should he failto obtain the legal right to Kerlby Industried reclairation bond.
The operator has lailed to meet the Ju'iy 26; 1989 deariline. You have indicated that
until the new supplemental funding is acquired, your pursuit of this issue will remain
suspended.

The Division wlll grant 5M, lncorporated a tlme extenslon untll October 15,
1989, to resolve the legal issue regardlng Kerley lndustries reclamation bond,
and to provide the required reclamation surety to the Division. Please be
advised that no turther time extensions will be granted.
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Should 5M, Inc. fail to meet the aforementioned deadlines, the Division will be
forced to revoke the Notice of Tentative Approvalto your reclamation plan, and
commence reclamation of the mine site. The forfeited Kerley lndustries bond will be
used by the Division to initiate reclamation. As provided in the Mined Land
Reclamation Act, 40-8-14(5), any additional expenses incurred by the State in
completing the required reclamation may be obtained from 5M lnc. through appropriate
legal procedures of the Utah State Attorney General's CIfice.

Enclosed with this letter is a copy of a Fleclamation Contraci, FORM MR-RC. The
appropriate portions of this contract must be completed by 5M, Inc., the desired form of
reclamation surety must then be attached, and returned io this office. Upon receipt, the
Division will request the Board of Oil, Gas & Mining's approval of the amount and form
of reclamation surety during the next scheduled hearing. Acceptable forms of
reclamation surety are listed under rule R613-004-1'13.

Please contact us at your earliest convenience should you have questions or
concerns regarding the requirements of this letter. Thank you lor your cooperation in
completing this permitting action.

Page 2
Mr. Jerry Glazier
5M, lncorporated
M/053/002
August 24, 1989

Sincerely,

)o'-,""u c ts^41
LowellP. Braxton
Associate Director, Mining

DWH/jb
Enclosure
cc: Dianne Nielson, Director

Barbara Floberts, Assistant Attorney General
Wayne Hedberg

MN3/71-72
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